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|dentified aouses

o Mgo pdlitiad changes couded with raqadurbanization, ondoften uncontrdled messive
internd migration, conflids, margindization, nafurd disasters, cumbersome
authorization proaessses far hame improvements andmocernization, andaorruption moy
belisted cs some of the aouses.

o absenceof polides by thestates andthar falureto acot pro-growth planning cs well cs
dffordable housing pdides, wedknesses of the private sedor, theladk of palitiadl will fo
ceveloplandpdides which wouldfadlitate the recognition of exisfing fenure ondprivate
praoerty rights andwill ddthe fransition from centrdly plannedto morket economies; and
thefdlurea reludaonae of stafe agendes to support the economicreforms.

The dbvious

o when neither the state nor the private sedor provicelegdly
thesyady of qqaraariatered estatetyres andquantities fo
satisfy the aurrent cdemond peade buildinformdly.

UATED NATICR EECACAA COMMECR SO D0
ATERRATIORAL FECERATICR OF B v

Formalizing the Informal

Challenges and Opportunities of informal
Settlements in South-East Europe
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Informdity inthered estaesedor is dredly rdaed
agenerd informd sedor
[

o Informdiityis aprominent chaaderistic of devdopment in
theso-cdled frontier markets ; it dfects puldic revenues,
proaudivity ond job opportunity ; aedes nonorodudive,
dead agpitd ; compedtitionis dstorted

o Informdiity in thered estafe sedor andred estate markets ,,:' e
is consiceredtolbe asodd, on eaonomicandan
environmentd chdllenge

o Since 2005 we have systematiadly encouroged countries to
initicte - where possible- formdizaion proeds

o Wehave cssessed the pdides adopted fromthe various
governments (formdizaion or demdlition)

Titleregstraionis importont

[
Registrationimporoves
o seaurity of tenure, me MYSTERY
o estadishes praoerty rights over theinvestment, OF CAPITAL
o minimizes lendngrisks ond

o provides ecsy aazess to aedt andfundngmechanisms; enades the

poar tounlodk the vdlue of their land
o itdsoimoroves legd protedion, as weall ¢s legd enpowerment of ”I?“\_ ANDU
caaponts/ownars. DE SOTO

Karl Marx saw private praoerty as the source of wedth andadledfar its dimination toporamote
equdity.

Aantury ondahdf later, weknow that acountry without afarmd system for registering
praoerty rights limits its own economic cevelqoment andprevents its atizens fromredizingther
full potentid.
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alonglcsting lburecuaaicond expensive
formdizaion proaesss?
[
o wehavedso monagedtoidentify andaquantify the annud @P loss causedby ddayingthe

formdization of theinformd red estate sediar, andhave provedthat it aon besignificont
andwarthy of serious aonsiceration.

o Thefamdization of informad cevelgament is the most impartant step fowarcs farmdlization
inthered procarty market,

o If thereis littlear no pessiblity of sdling ahouse, haome ownershipin
thesdf-macke dties con dffer littlein theway of caatd
acaumulation.,

o It is hardto make money from ahousethat aonnot besold or
noboady is interestedto buy.

Why dowe needsome TGfar Formdization?

Rationale for guidelines

Why do we need a it for Purpose solution is A solution to informal development is
needed to meet the SDGs timely,

SR relably, inclusvely & ffordably the most important step towards
formalization in the real property
- eg, require all improvements, market

f
address the problem: conformity to regulations, plus penalties.
to be undertaken by the occupants prior
toany formalization; or provide planning

o assist policy makers, government

>

f
and in many countries formalization is a long.

T e TR T e bt teaue b peraties agencies, private sector, civil society
politically more difficult to provide =
> iy stor it the bes finentions b hecome o contribute to the global effort towards
R L RS e the eradication of hunger and

poverty by achieving the SDGs within
the UN Sustainable Development

> reflect that governments often understand the
problem but they do ot fully realize the size of

its impacts Agenda 2030
————— o WB, UNHabitat, GLTN, FIG, FAO
Economic impacts Social Environmental impacts VGGT, etC

Direct: loss of taxation flooding, pollution  of
revenue & fees (informal real waters, soil and air due to
estate cannot be transferred, illegal wells and sewage
rented or mortgaged) systems; high energy
consumption  due  to
commuting and  poor
construction quality

Indirect: no investment on
informal real estate, loss of job.

positions & taxation revenue
through undeclared income of
abor in informal sector
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AGCened Guice

Who to use the guidelines?

Should expddn why acountry would choose;

o gp beyondithe estatlished
| sdentificzengnearing/donning pradics, in
orcer tosuazessfully ded with:

Central Government,

Parliament members > The Prw‘ry Mdkd‘ Oﬂlg@,
» Fundng Ghdlengss,
Local Authorities, » Strudurd Stadlity O‘\d'e’\@,
Municipalities, > ErM rm d O‘}dl G’]d

S > dffiaut Ethicd Chdlengss
The Private » Hostilerecdions to aformdizcion proed

sector

Professionals involved in the real estate sector - .
Education/Academia
lawyers, planners, economists, notaries,
surveyors, civil engineers, constructors, real Schools
estate agents, appraisals, Universities

etc

- ﬁa3 ﬂ
Banks & Funding
mechanisms

List of issues tolbetdken into @) uNEC

&

qonsicerdion
[
o rdsingawareness doout the economicondsodd benefits of
formdization ondother sodo- economicredities
o devdopaFFPstraegy
o legd ondreguldory issues
o Procedures/fess
o technicd cdhiice N @':'“""“’i
onhowtor L .""‘*“ . =
o engoedl parties . I!Q:“-...
o provcincentives | *“I- et ...;
o impement , regster, imorove, or demdlish .“- 'mmnmur.....’ .
5 moritor theprotedred cssets u Qo T « $g¥y
- anidarrugtion .'*00:“”“"1‘.'." .
o improverelevant palides for el b A T N
L] ARG
sustdncdered estae markets . ““‘..I .
o Un
&y N




